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FROM THE

Dear Members,
Warm Greetings!

As we step into the vibrant month of
November 2025, it gives me immense
pleasure to look back on the remarkable
initiatives and events that made in the month
of October truly enriching for our fraternity.

During October, the Hyderabad Branch of
SIRC of ICAI organized a series of professional
development programmes and workshops that
aimed to strengthen the skills, knowledge, and
leadership capabilities of our members. The
highlight Event of the month was the 3rd
Global Capability Centres (GCC Summit 2025)
which had more than 650 registrations and
the sessions were very informative to all, The
Women’s Study Circle session on IMS and
GSTR 9 & 9C, and The Seminar on Tax Audit
and Trust Return Filing — witnessed active
participation and engaging discussions. Each
event was reaffirmed our collective
commitment to learning, sharing, and growing
together as professionals.

In addition to professional activities, it was
heartening to see the enthusiasm and unity
displayed by members during our cultural and
outreach initiatives, such as the Workshop on
Personal Finance for CRPF Personnel. Such
efforts not only expand our professional
horizons but also strengthen our bond with the
larger community.

Swami Vivekananda once said, “Take up one
idea. Make that one idea your life; dream of it,
think of it, live on that idea. Let the brain,
muscles, nerves, every part of your body be
full of that idea, and just leave every other idea
alone.”

CHAIRMAN

CA. CHINNA SITA RAMI REDDY A
- CHAIRMAN

These timeless words remind us that dedication,
focus, and perseverance are the true cornerstones
of success. As professionals, let us continue to
move forward with clarity of purpose and
commitment to excellence in all our pursuits.

As we enter the festive month of November, |
extend my warm greetings to all members and
their families on the joyous occasions of Guru
Nanak Jayanti, and other upcoming festivals. May
these celebrations bring joy, and renewed energy
into your lives, inspiring us all to spread positivity
and uphold the values of our profession with
renewed vigour.

Let us continue to work together towards our
shared goals — learning, growing, and contributing
to the glory of our profession and our Institute.

Regards,

CA. Chinna Sita Rami Reddy A
Chairman

Hyderabad Branch of SIRC of ICAI
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ICAI calls upon members and stakeholders to support
flood-affected people by contributing generously to the PMNRF.
Let’s stand together in this hour of need

All contributions will go to the PMNRF (100% deduction u/s deduction 806G, IT Act).

TOGETHER,WE CAN TURN DESPAIR INTO HOPE, LET’S RISE
AS ONE FAMILY!

Contribution Details
Account Name: ICAI FLOOD relief fund 2025 Bank: HDFC Bank | A/C
No.: 50100511383630 IFSC: HDFDC0000422 | Branch: Vaishali,

Ghaziabad
DD/Cheque should be in favour of “ICAI flood relief fund 2025", payable at New Delhi

Donate Online:https://relief.icai.org EVERY RUPEE COUNTS
Share donation details at: icaifrf2025@ical.in / EVERY GESTURE HEALS
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Registration link:

https://resolve.icai.org/registration/

Scan here to Register:
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For more details, Visit: httpsd/fwwwicalorg/newevent/10590
Please Contact ivsb@icalin, ivsbresclve@icaiin
Contact No. BBO0O217454, BB00217387, 8527197168, BB10371113 , Landline: 0120-3045996, 0120-3045869
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MCS VALEDICTORY SESSION

HELD ON
26™ SEPTEMBER, 2025
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The session acknowledged their efforts, emphasized the importance of soft skills, ethics, and professionalism in a CA’s
career, and motivated students to move ahead with confidence. Certificates were presented, and the event concluded
on an encouraging and inspirational note.
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OC VALEDICTORY SESSION

HELD ON
30™ SEPTEMBER, 2025

The event highlighted the importance of foundational knowledge, ethics, and communication skills in the CA journey.
Participants were appreciated for their active involvement, and motivating guidance was shared to inspire them as they
move forward in their professional pursuits.
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VIJAYADASHAMI POOJA

HELD ON
30™ SEPTEMBER, 2025

The Vijayadashami Pooja was conducted on 30th September 2025 with traditional rituals. Members and students
participated in the ceremony, marking the victory of good over evil and seeking divine blessings.
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IMS AND CHANGES IN GSTR 9&9C
(WOMEN’S’ STUDY CIRCLE 2025)

HELD ON
07™ OCTOBER, 2025

The Women’s Study Circle organized a session on the Invoice Management System (IMS) and the latest amendments in
GSTR-9 and GSTR-9C. CA. Shilpi Jain shared practical insights on annual return compliance, reconciliation,
documentation accuracy, and how IMS can enhance efficiency and error-free reporting in GST.

RESOURCE PERSON: CA. SHILPI JAIN
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GLOBAL CAPABILITY CENTRES (GCC

SUMMIT 2025) HELD ON
07™ & 08™ OCTOBER, 2025
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The GCC Summit 2025 was held on 7th & 8th October 2025, bringing together industry leaders, finance
professionals, and experts to explore the evolving role of Global Capability Centres in business transformation.

The summit focused on innovation, technology adoption, operational excellence, requlatory frameworks, and
emerging opportunities for finance and accounting professionals within GCCs.
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The GCC Summit 2025 was a two-day flagship event that brought together leaders from Global Capability
Centres, industry experts, finance professionals, and policy influencers. The summit focused on the evolving
landscape of GCCs in India and their growing contribution to global business operations.
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GCC Summit 2025 successfully highlighted the strategic importance of Global Capability Centres in shaping the
future of global finance, technology, and business services. The event provided valuable perspectives on
innovation, compliance, talent development, and the expanding role of GCCs in driving sustainable growth.
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WORKSHOP ON PERSONAL FINANCE
FOR CRPF PERSONNEL

HELD ON
11™ OCTOBER, 2025
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The session focused on financial planning, savings, investment options, retirement planning, tax management,
and building long-term financial security. Practical insights were shared to help participants make informed

financial decisions and better manage their personal finances.
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MCS VALEDICTORY SESSION

HELD ON
13™ OCTOBER, 2025

The MCS Valedictory Session held on 13th October 2025 marked the successful completion of the Management
and Communication Skills Course. Participants were appreciated for their dedication and growth, while speakers
emphasized the importance of professionalism, ethics, and effective communication in the journey of a
Chartered Accountant. The event concluded with certificate distribution and words of motivation for future
endeavors.
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CHRO FORUM 2025

HELD ON
15™ OCTOBER, 2025
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The CHRO Forum 2025 was held on 15th October 2025, bringing together Human Resource leaders, industry experts,
and professionals to discuss emerging trends in people management and organizational leadership.
Key discussions focused on talent acquisition, digital HR transformation, employee well-being, leadership development,
and the evolving role of CHROs in shaping future-ready workplaces.
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Committes for Member Business (CMig)

Tha Institute of Chartered Acco. s of Indis (ICAL)
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SEMINAR ON ISSUES WITH RESPECT TO
TAX AUDIT AND TRUST RETURN FILING HELD ON

17™ OCTOBER, 2025
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RESOURCE PERSONS: CA DEEPAK LADDA, CA PANKAJ TRIVEDI, CA BHANU NARAYAN
RAO Y V, CA SRINARAYAN TOSHNIWAL
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1 CA SHAILESH KHANDELWAL

The United States operates under a multi-
tiered tax framework, where income and
business activity may be taxed simultaneously
by federal, state, and local governments.

For Indian Chartered Accountants advising
clients with U.S. income, business interests, or
cross-border exposure, understanding this
system is essential to provide accurate and
strategic tax guidance.

Federal Taxes — The National Layer
At the top level lies the Federal Tax System,
administered by the Internal Revenue Service
(IRS). It applies uniformly to all individuals and
entities across the 50 states.

Key categories include:

« Individual Income Tax: Filed through Form
1040, this is a progressive tax ranging
from 10% to 37%, depending on income
brackets.

« Corporate Income Tax: Flat 21%, applicable
to C-Corporations.

« Payroll Taxes: Collected for Social Security
and Medicare (similar in concept to India’s
PF and ESI), typically shared between
employer and employee.

« Excise & Estate Taxes: Levied on specific
goods or asset transfers.

UNDERSTANDING

THE US. TAX SYSTEM
- FEDERAL, STATE

& LOCAL

The federal government uses these collections
to fund national programs such as defense,
healthcare, and infrastructure. Every U.S.
resident or citizen with taxable income must
file a federal return — regardless of the state
they reside in.

State Taxes — Autonomy within the
Union
Each U.S. state has its own tax department and
policy, granting them significant fiscal
autonomy.

State income tax rates, deductions, and credits
vary widely — creating large differences in total
tax burden depending on where one lives or
operates.

[llustrations:
» California: Up to 13.3% state income tax —
the highest in the U.S.
« New York: Around 10%, and New York City
adds another 3-4% city income tax.
o Texas, Florida, Nevada: No state income
tax onindividuals.

Apart from income taxes, many states levy
sales taxes, property taxes, and corporate
franchise taxes. These differ in rate and
structure but are equally relevant in
calculating overall tax liability.

November 2025 Newsletter| Hyderabad Branch (SIRC of ICAI)
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Local Taxes — Counties and Cities Join the Mix
Beyond states, local authorities — counties, cities, and municipalities — may impose their own
taxes. Common local taxes include:
« Local Income Taxes: Charged by certain cities (e.g., New York City, Philadelphia, and parts of
Ohio and Pennsylvania).
» Sales Taxes: Added at the point of retail sales; combined state-plus-local sales tax rates can
exceed 10% in some areas.
« Property Taxes: Levied annually on real estate; often the primary revenue source for local
governments.

Example:

A professional living in New York City pays three layers — Federal (IRS), State (New York State),
and City (NYC) tax. Meanwhile, a person in Austin, Texas pays only the Federal tax because Texas
has neither state nor local income tax.

SALT Deduction — A Key Federal Relief
“SALT” refers to State and Local Taxes. Under U.S. federal law, taxpayers who itemize deductions
on their return can claim a deduction for certain state and local taxes paid — primarily income,
property, or sales tax. However, there’s a limit of maximum 40000 USD that can be deducted
from federal taxable income. This higher cap will benefit middle-income taxpayers and
professionals residing in high-tax states such as California, New York, and New Jersey.

Example:

If a taxpayer pays USD 45,000 in combined state and local taxes during 2025, they may deduct
up to USD 40,000 against federal income, reducing their overall federal tax liability. However, for
high-income earners (over USD 500,000 of adjusted gross income), the deduction phases out,
and the cap may revert to USD 10,000.

Why It Matters:
The SALT deduction effectively prevents double taxation at the federal level and plays a key role
in financial planning for high-income households and small business owners.

Tax-Free States — A Big Attraction

Some U.S. states do not levy any personal income tax, making them attractive to individuals and
businesses seeking to minimize recurring tax outflows. These are: Alaska, Florida, Nevada, South
Dakota, Texas, Washington, Wyoming, and Tennessee. However, such states often recover
revenue through other means:

« Higher property taxes on real estate

« Higher sales taxes on retail transactions

« Thus, “tax-free” does not always mean lower total taxes — only a shift in where the tax burden

lies.

Key Takeaways for Chartered Accountants
« The U.S. tax system is built on federal uniformity and state autonomy.
« Federal taxes are consistent across the country, while state and local taxes can differ sharply.
o The SALT deduction cap increase to USD 40,000 (2025-2029) is a major development
offering greater relief to those in high-tax states.
« The choice of state — for residence, business incorporation, or investment — has a direct and
measurable tax impact.
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« Tax-free states offer income tax savings but often offset them with higher sales or property
taxes.

« For Indian Chartered Accountants advising NRIs or global clients, awareness of these nuances
is crucial to ensure accurate U.S. tax projections and avoid surprises in effective tax rates.

Conclusion

The U.S. taxation landscape, while multi-layered, follows a clear logic — a federal base,
supplemented by state and local variations. With recent reforms increasing the SALT deduction
limit, tax planning has become more dynamic than ever.

For Indian professionals working with U.S.-linked individuals and businesses, understanding these
layers — and the interplay between them — is key to delivering globally relevant and value-driven
tax advisory.

The author may be reached out at
shailesh@skauditors.com
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CA SHILPI JAIN

Case 1- Purposive Interpretation Extends
Exemption to Advanced Technology

M/s Hemogenomics Pvt. Ltd. [2025 (10) TMI
820] - CESTAT Delhi

Facts:

« M/s Hemogenomics Pvt. Ltd. imported
Procleix Ultrio Plus and Ultrio Elite Assay
Kits, advanced nucleic acid amplification
test (NAAT)-based diagnostic kits
detecting HIV, HBV, and HCV in blood and
plasma.

The importer claimed exemption from
Basic Customs Duty (BCD) under
Notification No. 50/2017-Cus., Sr. No.
167(A) (List 4, SI. 28: “Diagnostic kits for
detection of HIV antibodies”) and
concessional 5% IGST under Notification
No. 01/2017-IGST (Rate).

The Assistant Commissioner (18.10.2021)
and Commissioner (Appeals) (20.12.2022)
denied exemption, holding that the kits do
not detect HIV antibodies, but HIV
RNA/DNA, and hence fall outside the
scope of the listed item.

The appellant contended that the
exemption must not be confined to the
technology existing when the entry was
framed, since NAAT-based kits perform the
same diagnostic function with better
accuracy and are essential for early
detection and treatment.
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CASE LAW
SUMMARY

INDIRECT TAXATION

- OCT 25

Issue:
o Whether the expression “diagnostic kits for

detection of HIV antibodies” in exemption
notifications should be interpreted literally
(covering only antibody-based tests) or
purposively to include technologically
advanced HIV diagnostic kits based on
NAAT.

Decision & Reasoning:
o The Tribunal allowed the appeal, granting

exemption and reduced IGST rate.

« It held that purposive interpretation must

be applied to beneficial exemption
notifications.

e The Tribunal reasoned:

o Over time, HIV testing technology has
evolved — from serological assays
detecting antibodies to NAATs that
detect the actual virus and viral load,
enabling early diagnosis, including in
infants.

o The purpose of the exemption is to
promote affordable access to life-
saving diagnostic tools combating HIV
— not to restrict benefit to obsolete
methods.

o Citing Supreme Court precedents —

» Lekhraj Jessumal & Sons v. CCE
(1996) 82 ELT 162 (SC):
interpretation must adapt to
technological progress;
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» Govt. of Kerala v. Mother Superior
Adoration Convent (2021) 376 ELT
242 (SC): beneficial exemptions to
be construed liberally; and

» distinguished Dilip Kumar & Co.
(2018) 361 ELT 577 (SC) (strict
construction rule not applicable to
beneficial exemptions).

o Thus, the notification should be read in
a dynamic, technology-neutral manner,
extending the exemption to modern
HIV diagnostic kits serving the same
public health objective.

« Consequently, the Tribunal held that the
Kits qualify as diagnostic kits for detection
of HIV, eligible for Nil BCD and 5% IGST,
and set aside the Commissioner’s order.

Comments:

This decision has reiterated that purposive
exemptions should be interpreted liberally
more so when there is a technological
advancements to ensure that the intended
benefit is extended. Though this cannot be
adopted in all situations to extend exemptions
to situations that are not eligible for
exemption.

A literal and static reading would stifle public
welfare objectives. The ruling reaffirms that
beneficial exemptions require a purposive,
technology-inclusive interpretation aligned
with their intended humanitarian and health
purpose.

Under GST context, this exemption can be
considered in the agricultural sector where an
existing exemption can be interpreted
purposively to extend the exemption to allow
the intended benefits. In the past we have also
seen the courts interpreting the exemptions
provided to the education sector to permit
exemptions to ensure that the activities that
are incidental and ancillary to education are
also provided the exemption.

Case 2: Refund Cannot Be Denied for FIRC-
Invoice Mismatch - Aggregate Foreign
Exchange Realisation Sufficient

Transformative Learning Solutions Pvt. Ltd.
[2025-TIOL-1622-HC-DEL-GST, Delhi High
Court]

Facts

o The petitioner, Transformative Learning
Solutions Pvt. Ltd., is engaged in the
export of Ayurvedic cosmetic goods. An
audit was conducted based on which
several objections were raised.

« The primary objection was that the
petitioner failed to furnish proper proof of
foreign remittances—specifically, Bank
Realisation Certificates (BRCs) or Foreign
Inward Remittance Certificates (FIRCs)—
that matched the export invoices on an
invoice-wise or period-wise basis.

o The Department alleged that the petitioner
received lump-sum INR remittances from
its foreign branch, which did not reconcile
precisely with the reported export invoices
and values.

« The order rejected the petitioner’s
explanation primarily on the ground that
there was no exact matching between
FIRCs and invoices, rendering the

petitioner ineligible for refund of IGST on
exports.
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Issue

Whether a refund or export benefit under GST
can be denied merely because FIRCs/BRCs do
not match each export invoice individually,
even when the total foreign exchange realised
corresponds to the export value claimed.

Decision and Reasoning
o The Delhi High Court set aside the
impugned order and remanded the matter
for fresh adjudication after granting a
proper opportunity of hearing.
o The Court held that:

o There is no requirement under the GST
law or the Foreign Exchange
Management framework that FIRCs
must match export invoices one-to-
one. Reconciliation can be done on a
periodic or cumulative basis, provided
that the aggregate foreign exchange
received aligns with the total export
value for which refund is claimed.

o The impugned order was unreasoned
and non-speaking, as it failed to
evaluate the petitioner’s documentary
submissions and explanations. Merely
stating that FIRCs and invoices are “too
numerous to reconcile” does not satisfy
the requirement of reasoned
adjudication.

Comments

o A mechanical rejection based on

numerical mismatch defeats the
substantive right of exporters to claim
zero-rated supply benefits under GST.
Such an approach ignores the
commercial and operational realities of
global trade, where multiple
transactions are often settled through
consolidated remittances.

The Court emphasised that
adjudicating authorities must apply a
balanced and pragmatic approach
consistent with the principles of natural
justice, ensuring that procedural or
technical lapses do not override
genuine export evidence.

The department is always looking at innovative grounds to reject eligible refunds resulting in the
exporters to suffer in spite of bringing foreign exchange into the country. This decision clarifies
that refund or export benefits cannot be denied merely for lack of invoice-wise matching
between FIRCs and export invoices, more so when the FEMA requlations also do not require such

impractical requirements.

As long as aggregate foreign exchange receipts correspond to the export turnover, exporters are

entitled to refund under the zero-rated framework.
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In many cases, there are certain banking charges that are deducted by the correspondent bank
due to which complete forex is not realised as per the invoice. In those cases also it has been
observed that the authorities are not sanctioning the refunds. It is time that the GST officials
understand the nuances of how international trade is done to ensure that they do not reject

refunds in genuine cases.
The decision can be a good reference to bring out that the authorities must apply a balanced

and pragmatic approach by considering the commercial and operational realities.

Case 3: Interest on refund to be calculated with reference to date of application and not date
of order granting refund

Altisource Business Solutions India Pvt Ltd Vs Uol - [2025-TIOL-1709-HC-MUM-GST]

Facts

The petitioner sought a refund of Rs. 2,85,63,804 for software export services for which refund
application was filed on April 23, 2020.

The refund was initially rejected on September 14, 2020.

After an appeal, the Appellate Authority allowed the refund on October 27, 2023.

A fresh refund application was filed on November 28, 2023, sanctioned on January 15, 2024,
and paid on February 5, 2024. However, no interest was paid on the delayed refund.

Issue
Whether the petitioner was entitled to interest under Sections 54 and 56 of the CGST Act on

the refund amount from the time period starting 60 days after the original refund application,
despite the refund being sanctioned only after appellate proceedings.

Decision and Reasoning

The Court ruled in favor of the petitioner, setting aside the impugned order rejecting the
interest claim and directing payment of interest at 6% per annum starting from 60 days after
the original refund application dated April 23, 2020, until the refund was actually paid.

The Court emphasized that the provisions of Sections 54 and 56 of the CGST Act provide a
statutory scheme ensuring that interest is paid on delayed refunds as compensation to the
taxpayer for the period of delay beyond 60 days from when a refund application is filed.

The Court relied on binding precedents to support this interpretation:
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o The Supreme Court in Ranbaxy Laboratories Ltd. vs. Union of India clarified that interest
accrues from expiry of the statutory period beginning with the original refund claim, not only
after appellate success.

o The Delhi High Court in Lupin Limited vs. Union of India held that the statutory scheme
envisages interest starting from 60 days post-original refund application, and that
reapplication after appellate relief is procedural but does not reset the interest clock.

« Other High Court rulings including Bansal International vs. Commissioner, SBI Cards &
Payments Services Ltd., and Qualcomm India Pvt. Ltd. vs. Deputy Commissioner reaffirm that
an appellant taxpayer’s entitlement to interest on delayed refunds arises from the initial
refund application’s timeline and the department must pay statutory interest at 6% for delay
beyond 60 days from date of application.

Comments

Interest on delayed refund is a statutory right of the taxpayer since there is an express provision
in the law. The way in which interest on delayed payment of taxes is automatic, the same way the
interest on delayed refunds is.

Another aspect that the taxpayers miss to note or are mis-quided, is that this interest is payable
from the date of the order finally sanctioning the refunds. The above decision and the various
other decisions referred in this decision make it clear that the interest is payable with reference
to the date of original application for refund.

The Court's direction aligns with the legislative goal to discourage delay in refunds and protect
taxpayers by making interest payments automatic and mandatory without requiring explicit
interest claims in original applications.

The author may be reached out at,
shilpijain@hnaindia.com
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THE INSTITUTE OF CHARTERED
ACCOUNTANTS OF INDIA

(SET UP BY AN ACT OF PARLIAMENT)
HYDERABAD BRANCH (SIRC)

CRAFTING
CAPTIVATING
THOUGHTS  (a

Invitation to

Write Articles

Chartered Accountants with academic passion and flair for writing, are invited to share their
expertise through the monthly e-newsletter of Hyderabad (SIRC). The article may cover any
topic relevant to the accounting world covering auditing, finance, laws, strategy, taxation,
technology, artificial intelligence, sustainability, ethics, financial reporting and so on. While
submitting articles, please keep following aspects in mind:

The length of articles should An executive summary of about 100 words

be about 2000-2500 words. should accompany the article.

Articles should not have been Articles should be engaging, original and aligned
published or sent for publishing with newsletter guidelines. Every selected article is
in any other print or electronic subjected to Plagiarism check in line with

media. Newsletter Committee’s Plagiarism Policy.

Please send articles sharing your valuable insights and expertise and help enrich the
knowledge base of the accountancy profession. Attach photograph, editable soft copy of
file along with the article. E-mails may be sent to the Chairman, Newsletter Committee of

ICAI Hyderabad (SIRC) at ca.shaileshk@gmail.com
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Contact Us

{\ +91-40-29707026

b hyderabad@icai.org

@ www.hydicai.org

The Hyderabad Branch of ICAI, established on 1st
April 1962, is the second-largest and one of the
most vibrant branches of ICAI. With multiple Best
Branch Awards, it continues to set benchmarks in
professional excellence. Serving over 14,000
members and nearly 80,000 students, the branch
actively  conducts conferences, seminars,
workshops, and study circle meetings to ensure
continuous learning.

The Managing Committee remains dedicated to
supporting the fraternity and students. We
encourage members to actively participate in
sessions, stay updated, and connect with peers to
grow together as a professional community.

Disclaimer: The views and opinions expressed or implied in this newsletter are those of the
authors and do not necessarily reflect those of Hyderabad Branch of SIRC of ICAI

Newsletter Co-ordinator:

CA Shailesh Khandelwal,

Chairman - Newsletter Committee ICAI Hyderabad (SIRC)
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