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Agenda 
 

A: Discussion of Forms 3CA/3CB 
and 3CD 
 
B: Common mistakes  
 
C: Cross Checking with ITR 
 



Part A: Form 3CA / 3CB and 3CD  
 



Form 3CA / 3CB 

 

# 1: Note the difference between 3CA and 3CB  

 

If  the assessee is already subjected to Audit under any other Law for the same 

period : 3CA is relevant; 

 

In other cases: 3CB is relevant 

 

Accounting Year is 1st Jan to 31st Dec and the accounts are already audited? 

Which form is to be used? Again 3CB is relevant 



Form 3CA: 

 



Form 3CA: 

 



Form 3CB: 

 



Form 3CB: 

 



Form 3CA / 3CB: Issues 

# 1: Mention the Assessee’s responsibility and Tax Auditor’s responsibility 

in the Tax Audit Report itself.   

Many of the Tax Audit reports do not have the paragraphs relating to Assessee‟s responsibility 

and Tax Auditor‟s responsibility as required by the Guidance Note in respect of SA 700; 

 

Some of the tax audit reports contained a reference about the attached physically signed tax 

audit reports which mention these Paragraphs thereby complying with the requirement of SA 

700.  

 

However, as per the Guidance Note on Tax Audit the same are specifically required to be 

mentioned / reported under clause (3) of Form No.3CA or Clause (5) of Form No.3CB, as the 

case may be. 



Form 3CA / 3CB: Issues [Para 11. 9 of GN and SA 700 ‘Forming an opinion 

and Reporting on FS’] 

# 1: Mention the Assessee’s responsibility and Tax Auditor’s responsibility in the Tax Audit 

Report itself. [Example] [Clause 3 of 3CA; Clause 5 of 3CB] 

 

• The assessee is responsible for the preparation of the statement of particulars required to be 

furnished under section 44AB of the Income-tax Act, 1961 annexed herewith in Form No. 3CD read with 

Rule 6 G (1) (b) of Income Tax Rules, 1962 that give true and correct particulars as per the provisions of 

the Income-tax Act, 1961 read with Rules, Notifications, Circulars etc. that are to be included in the 

Statement…… 

 

• Our responsibility is to provide reasonable assurance about whether the particulars furnished in 

Form No. 3CD as a whole are free from material misstatement, whether due to fraud or error. We 

conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of 

Chartered Accountants of India (ICAI)…… 



Form 3CA / 3CB: Issues [Refer 14.5 of GN on Tax Audit] 

 

# 2: Duty in relation to ‘Qualifications’.   

 

Where any of the requirements in this form is answered in negative or with qualification, 

the report shall state the reasons thereof. The tax auditor should state this qualification in 

the audit report so that the same becomes a comprehensive report and the user of the 

audited statement of particulars can realize the impact of such qualifications 



Form 3CA / 3CB: Issues [Refer 15.5 of GN on Tax Audit] 

# 3: Clauses where ‘observations / qualifications’ are to be reported.   

• Observations / Qualifications effecting ; 

 His reporting about obtaining all the information and explanations which were  necessary for 

 the purposes of the audit; 

 About the keeping of proper books of account by the head office and branches of the 

 assessee; and 

 about the true and fair view of the financial statements.  

Specify these at Clause 3(a) of Form 3CA or 3CB. [Further, specify these in clause 3(a) only 

if ‘Clarificatory in nature’. Else, specify in Notes to accounts] 

 

• Other observations / Qualifications: Specify in the Notes to accounts. 

 

• No qualifications: Mention ‘Nil’  



Form 3CD: [Para 17 of GN] 

 



Snapshot of Sec 115BAA vis-à-vis Sec 115BAB 



Form 3CD: Issues in computation 
 

Where the entity opted for Sec 115BAB, the income from 

manufacturing shall be taxed at 15% on net basis; where as other 

income say [IHP / IOS] shall be taxable on gross basis at 22% [Say 

even without allowing standard deduction of 30% of GAV while 

computing the IHP] [Refer 1st proviso to Sec 115BAB] 

 



Form 3CD: [Para 18 and 19 of the GN] 

 



Form 3CD: [Para 20 and 21] 

 





Form 3CD: [Refer Taxation Guide on ICDS] 



Form 3CD: [Para 23 and 24 of GN] 

 



Form 3CD: [Para 25 of GN] 

 



Form 3CD: [Para 26 of GN] 

 



Form 3CD: [Para 27 of GN] 

 



Refer Drop down in the Utility 

Form 3CD: Sec 32AC to Sec 35E [Para 28 of GN] 

 



Form 3CD: [Para 29 of GN] 

 



Form 3CD: [Para 30 of GN] 

 



Form 3CD: [Para 31 of GN] 

 



Form 3CD: [Para 31 of GN] 

 



Form 3CD: [Para 31 and 32 of GN] 

 



Form 3CD: [Para 33 of GN] 

 



Form 3CD: [Para 34 to 38 of GN] 

 



Form 3CD: [Para 39 to 42 of GN] 

 



Form 3CD: [Para 46 of GN] 

 



Form 3CD: [Para 44 to 46 of the GN] 

 



Form 3CD: [Para 47 of the GN] 

 



Form 3CD: [Para 48 of the GN] 

 



Form 3CD: [Para 48 of the GN] 

 



Form 3CD: [Para 48 of the GN] 

 



Form 3CD: [Para 49 to 51 of the GN] 

 



Form 3CD: [Para 49 to 51 of the GN] 

 



Form 3CD: [Para 49 to 51 of the GN] 

 



Form 3CD: [Para 49 to 51 of the GN] 

 



Form 3CD: [Para 49 to 51 of the GN] 

 



Form 3CD: [Para 49 to 51 of the GN] 

 



Form 3CD: [Para 49 to 51 of the GN] 

 



Form 3CD: [Para 49 to 51 of the GN] 

 



Form 3CD: [Para 52 of the GN] 

 



Form 3CD: [Para 53 to 56 of the GN] 

 



Form 3CD: [Para 57 of the GN] 

 



Form 3CD: [Para 58 to 60 of the GN] 

 



Form 3CD: [Para 58 to 60 of the GN] 

 

 



Form 3CD: [Para 58 to 60 of the GN] 

 

 



[Para 61 of the GN] 



Form 3CD: [Omitted by IT (8th Amendment) Rules, 2021  

 



Form 3CD: [Para 63 of the GN] 

 



Form 3CD: [Para 66 and 67 of the GN] 

 



Form 3CD: [Para 68 of the GN] 

 



Form 3CD: 

 



Form 3CD: 

 



Part B: Common Mistakes  
 



Common mistakes while doing Tax Audit: General 

 

# 1: Upload the correct CSV Files  

 

We use CSV files at various places like „Additions to fixed assets‟; „PF / ESI 

Remittances‟; [Keep the back ups and ensure that the file names are „XYZ 

Ltd_PF_FY2021…;‟ „XYZ Ltd_Additions_FA_FY202021…..‟] So that the correct files 

are uploaded in to the portal. 



Common mistakes while doing Tax Audit: General 

 

# 2: Approval to the 3CD by the client from his / its login  

 

Ensure that the 3CD is approved at the client end. In some cases, it is noticed 

that the 3CD is not approved and the return is treated as „Defective‟. 



Common mistakes while doing Tax Audit: General 

# 3: Is the B/S and P&L uploaded belong to the client?   

The Tax Auditor have uploaded the B/S and P&L of another company while 

uploading the Form 3CD erroneously.  

 

• Ask the client to reject the 3CD uploaded and upload the new one; 

 

• If the client already approved and uploaded, then revise the Form 3CD in 

the sense that you may choose the same xml but while uploading the new 

3CD, choose in the remarks column “Others – and mention therein that 

attachments uploaded are erroneous.”  



Common mistakes while doing Tax Audit: General 

# 4: Ensure that correct UDIN numbers are quoted   

Ensure that correct numbers are quoted; Due to last minute rush, it may so 

happen that the UDINs are generated and one UDIN generated may be used for 

others and so on. If you notice any mistake, revoke it and generate a fresh one.  



Common mistakes while doing Tax Audit: General 

# 5: Be aware of the latest amendments 

 

For example, if the turnover is falling beyond 2 Crore, do not jump to the conclusion that Tax Audit is 

mandatory. Examine whether the cash receipts does not exceed 5% of the aggregate of all amounts 

received (Sales / turnover / gross receipts) etc,. Likewise, examine for the payments side also. If it is not 

exceeding, then Tax Audit is not applicable up to Rs 10 Crores;  

 

[May be relevant for start up software companies, back to back subcontracting the whole tender 

cases, etc] 

 



Common mistakes while doing Tax Audit: General 

# 6: Ensure that various mandatory Audit Reports / Forms are uploaded 

prior to filing of the return. 

[3CB/3CA/3CD/3CEB (TP Audit) /56F [Relating to Sec 10AA] /10CCB [Relating to 80-IA, etc deduction], 

Master File etc, 

 

Likewise, the options chosen U/S 115BAA [22%] or 115BAB [15%] are to be through the Form 10-IC / 10-ID 

and they need to be filed before the filing of ITR.  

 

CbCR is to be filed by „1 year + Parent company‟s year close‟. Clause 43(a) of the 3CD.  For instance, where a 

parent is following calendar year, then for calendar year 2020, we need to disclose in 3CD, the due date for 

CbCR as „31st Dec 2021‟ 



Common mistakes while doing Tax Audit: General 

# 7: PAN / Aadhar numbers in the case of bad debts exceeding Rs 1 Lakh  

 

You need to keep ready the PAN / Aadhar numbers in the case of „Bad debts‟ where the amount is 

exceeding Rs 1 Lakh. Else, they are disallowing in Sec 143(1)(a); However, you may win in appeal; But it 

results in litigation. [ITR 6; Sl No 47 of Part A – Ind AS P&L for the AY 2020-21] 



Common mistakes while doing Tax Audit: General 

# 8: Keep ready of the returns of earlier years also   

 

Ensure that if there are any past losses, they have been properly claimed in the return. Else, you may lose 

those the set off option. 



Part C:Cross Checking with ITRs 
 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 10(a) of 3CD : Nature of Business to be aligned with ITR – 6: ‘Part – 

A’ General 

 

 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 11(a) of 3CD: Books of account specified U/S 44AA? [For business 

assesses, it shall be filled in as ‘No’.] 

 

 

 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 13(f): ICDS Disclosures; Suitably disclose; Else, the CA may be liable 

for Sec 271J penalty; 

 

 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 18: Depn: Ensure that it matches with ‘Schedule DPM’ in the ITR; 

 

 

 

 

 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 20: PF and ESI; Sec 36(1)(va): Ensure that these are correctly filled in 

the respective fields in ITR; Part A – OI; 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 21: Penalties, club membership etc; Ensure that all these are 

correctly reflected in the ITR at the respective fields in the ITR; PART A – 

OI; [Else, it may be disallowed twice] 

 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  
Clause 21: The TDS related aspects of Clause 21 is to be broadly aligned with clause 34(a) 

in the 3CD and ensure that 30% or 100% of the sum is disallowed in ITR if there are any 

disallowances. [Part A – OI – Sl no 8 – AY 2020-21] 

 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 26: 43B Payments; Ensure that it is correctly aligned with Sl No 11 

of Part A – OI of the ITR 6 of AY 2020-21 

 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 31: Sec 269ST / 269SS / 269T = Check back with SFT; [Acquiring 

rural agricultural lands are also covered; Cash gifts to relatives are also 

covered] [Leads to huge penalty] 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 32: B/F losses; These are to be aligned to fields in the ITRs; 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 33: Chapter VI-A; Align with ITR and also ensure the relevant forms 

like 56F, 10CCB, etc are filed and uploaded prior to the return; 



Common mistakes while doing Tax Audit: Cross 

checking the clauses in the 3CD with entries in ITR  

 

Clause 40: Turnover should map with the ‘Revenue disclosed in the 

Manufacturing account and Trading account’ in the ITR-6; [i.e Revenue 

from operations alone shall be considered in 3CD; Do not consider the 

‘Interest income, forex fluctuations’ etc for the purpose of turnover for 

Clause 40 purposes] [Likewise, GP occurring in Clause 40 should be aligned 

with the GP appearing in Manufacturing and Trading Account of the ITR-6] 



TRP & CO 

Q & A 



TRP & CO 
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